Measures 

taken by the Slovak government in the field of housing in connection with the global economic crisis

In connection with the global economic crisis the Slovak government decided so far on two measures in the field of housing:

1. Assistance to persons who lost their job and therefore are no able to pay their mortgages  
The measure functions in the following way:

If a flat owner who lost his jobs due to collective redundancies after 1 January 2009 and is therefore not in the capacity to pay his/her mortgage the government agreed with commercial banks a deal that the banks would try to restructure the debts and set a calendar of payments in favor of the debtor for one year. 

After one year if the debtor is still not in the capacity to pay his debts a state agency will take over his mortgage and pay the whole debt to the respective bank and at the same time the agency will temporarily take over the ownership of the flat for a period of two years. The previous owner may remain in the flat as tenant and has two years for paying back his mortgage to the state agency. If he/she manages it to pay back his debts within two years the ownership will be transferred to him/her. If even after the two years period the debt still remains unpaid the state agency will transfer finally the ownership of the flat to the municipality where the flat is located. The former owner will still have the right to stay in the flat as owner. The adopted concept of state assistance to insolvent debtors is applicable for debtors with mortgages up to 100 000 €. This limit has been reasoned with the argument that the Slovak government is interested to protect people who are really in the need of such assistance. 

Comment: Unsolved remain the rents (amount) for people who will lose the ownership to the occupied flat and will become tenants either at the state agency or at the municipality. Unsolved remains also the fact that under the current legislation tenants in municipality owned flat are legally entitled to purchase their occupied flat at favorable conditions (up to 10% of the market value). In practice it could lead to a ridiculous situation that an insolvent debtor will lose his flat to the advantage of the municipality, but the same municipality will be under legal obligation to sell the flat back to the previous owner at a symbolic prize………  
2. State subsidies for repairs of apartment buildings with substantial defects and for repairs focused on energetic efficiency 

The Ministry of Construction provides non recurring state subsidies to owner communities for repairs of apartment buildings with substantial defects (panel apartment buildings built within the massive construction of panel housing projects during the communist era) and for improvements of these buildings focused on energetic efficiency. The non recurring subsidy can cover 50% of the overall costs. One of the goals of the measures (besides the goal to help the flat owners living in apartment buildings with defects) is to provide incentives to the construction industry). 

Note: Some journalists criticize the measures being favorable only for some lobbies being close to the Ministry).      
3. Position of the civil association Právo na bývanie on the adopted measures 
The civil association recognizes the need to help people who got into existential problems due to unexpected situation. On the other hand the adopted measures are further evidence of a double track approach to Sitting tenants and their fellow citizens. On the one hand the state has been unable to solve the Sitting Tenants for years justifying this inactivity i.a. by budgetary restraints, on the other hand the same state was able to find enough financial resources for subsidies to flat owners who once have been given the possibility to purchase their flats under extraordinary advantageous conditions created artificially by the state. This is a further evidence of permanent discrimination of Sitting Tenants in Slovakia.
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